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ABSTRACT 

' This report presents data compiled as part of a 
comprehensive prograia ro measure and analyze the nation's resources 
expended for research and developaent, R&D spending in the United 
Stafes is expected to reach $38.1 billion in 1976, »8 percent above 
the 1975 level. For the first ^tiae in three years, R&D funds are 
expected to increase in terms of 'constant dollars - 2 percent - 
assuming a 6 percent rate of inflation for T976. Other figures shown 
in this report show that the Federal Governaent is expected to spend* 
$20»1 billion on RSD pr9grams in 1976 with most df the increase 
planned for areas of defense, space, and energy.* Non-Federal R&D 
suppor-S is also expected to increase by 8 percent over the 1975 
level, to $18.0 billion in 1976. Industry will provide 92 percent of 
the funds. Graphed data are presented to show R&D funding trends for 
xhe period 1967 through 1 976. ' Tabulated data presents funds, by, 
pferformer (Federal Governaent, Industry, Universities and Colleges, 
Associated FFRDC's a^nd other nonprofi"b institutions) for years 1972 
through 1976. The data given exclude universities and colleges 
department research. (Author/EB) 
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♦ R&D-spending m the United Stales Is expected 
to reach S38.1 billion in 1976, 8 percent above the 
1975 Jevel of S35.2 billion. For the first time m three 
year/, R&D funds are also expected to increase in 
terms of constant dollars— 2 percent— assuming a 
6-percent rate of inflation for 1976. 

♦ R&D expenditures are expected to constitute 
2.2 percent of the U.S. gross national product (GNP) 
in 1976, down from 2.3 percent \p 1975. This 
proportion has declined steadily from its peak ol 3.0 

■'percent of GNP In 1964, primarily as a result of the 
slowdown in growth of Federal R&D spending. 

♦ Basic research spending is expected to reach 
$4.8 bfllion in 1976, an increase of 7 percent over 
1975. In terms of constant dollars, funds for basic 
research ^re expected to grow 1 percent. 



R&D Support 

The Federal Government is expected to spend 
$20.1 billion on R&D programs in 1976, 8 percent 
more "than in the previous year. Measured in 
constant dollars^ Federal support of R&D will show 
a 2-percent constant-dollar increase in 1976, in 
contrast to an average annual rate of decline of 2.2 
percent since 1967. Most of the increase Is planned 
for the areas of defense, space, and' energy. The 
Federal .Government Is expected to fund 53 percent 
of the total U.S. R&D effort in 1976. the same 
percentage as in 1975. 

Non-Federal R&D support is also expected to 
increafse by 8 percent over the 1975 level, to $18.0 
billion in 1976. Industry will provide 92 percenC or 
$16.6 billion of the non-Federal R&D funds. 



R&D funding trends: 1967-76 
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^ Based on GNP implicit price deflator 
SOURCE Natjonal Science Foundation 



(Preparetl in Ihe Induslry Sludles Croup, Oivtslon of Science Resources Studies.) 



R&D Performance 

Industrv >%j|I remain the dominarft performer of 
research and development in \97S. spending ^n 
estimated S26 5 billion or^ R&D projects, or nearlv 
70 percent ot the tot^I: Industrv leads m the 
performance of applied research and develop- 
ment, spending 54 percent and 86 percent, 
respeoiveiv. ot.the total funds fo; these activities. 

Lnueisitiev^nd colleges, which perform about 
10 percent of the Nation's research and 
developnnenT— and more importantK, abou< 55 
U\L* \di\ot'k s bd>ic research 



Funds for research and development, by perlor^en 
1972-76 



M*'KUi.i o! u\i' Nauuii > ud^icT^esearch— are^^ex^ 
peeked lo spend $3 7 bilhon Cor R&D in/l976 8 
percent more than reported in 1975. Three-fourths 
ot thi^ mi rease is projected for the performance of 
basic revf»dr(h 

Fc^deral performance ot research and develop- 
ment IS alsc^ expected to increase in 1976. while 
nonprofit institutions will show a slight decline. 

Limitations ' 

The data exclude universities and colleger 
.departmental research, which is considered an 
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ntegral^part of instructional programs, and for 
\\hich/ep^ratedata are frequently not maintained. 
Also./intramural R&D expenditures of State and 
loca/governmeajs have not been included. ». 
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